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Independent Auditors' Report

To the Board of Trustees of Ayb Educational Foundation

Opinion

We have audited the financial statements of Ayb Educational Foundation

(the "Foundation"), which comprise the statement of financial position as at 31 December

2017, the statements of profit or loss and other comprehensive income, changes in fund

balance and cash flows for the year then ended, and notes, comprising significant accounting

policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects,

the financial position of the Foundation as at 31 December 2017, and its financial

performance and its cash flows for the year then ended in accordance with International

Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our

responsibilities under those standards are further described in the Auditors' Responsibilities

for the Audit of the Financial Statements section of our report. We are independent of the

Foundation in accordance with the International Ethics Standards Board for Accountants'

Code of Ethics for Professional Accountants (IESBA Code) together with the ethical

requirements that are relevant to our audit of the financial statements in the Republic of

Armenia, and we have fulfilled our other ethical responsibilities in accordance with these

requirements and the IESBA Code. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Govemance for the

Financial Statements

Management is responsible for the preparation and fair presentation of the financial

statements in accordance with IFRS, and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free from

material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the

Foundation's ability to continue as a going concern, disclosing, as applicable, matters related

to going concern and using the going concern basis of accounting unless management either

intends to liquidate the Foundation or to cease operations, or has no realistic alternative but

to do so.

Those charged with governance are responsible for overseeing the Foundation's financial

reporting process.
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Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors' report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAS will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of intemal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Foundation's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Foundation's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors' report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors'
report. However, future events or conditions may cause the Foundation to cease to
continue as a going concern.

Evaluate the overall presentation, stucture and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner ttat achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in intemal control that we iden dit.

The engag ent partner on the audit

Tigran G aryan
Managin artner, Director of KPM

Z PMG Armen,a
KPMG Armenia cjsc
17 April 2018

IS nt auditors' report is:

ARMENIA* C:

8±9689



Ayb Educational Foundation
Statement of Financial Position as of 31 December 2017

AMD'OOO

Assets

Cash and cash equivalents

Deposits in banks

Prepayments and other receivables

Inventory

Current assets

Property, equipment and intangible assets

Deferred tax assets

Prepayments for non-current assets

Non-current assets

Total assets

Liabilities and fund balance

Trade and other payables

Grants related to assets

Grants related to income

Short term borrowings

Current liabilities

Grants related to assets

Long term borrowings

Non-current liabilities

Total liabilities

Accumulated surplus

Fund balance

Total liabilities and fund balance

Note

5

6

7

8

14

9

10

11

12

10

31 December 2017

299,038

274,386

293,190

60,757

927,371

61,013

21,833

1,319

84,165

255,420

19,725

519,338

149,000

943,483

42,607

5,240

47,847

991,330

20,206

20,206

31 December 2016

193,993

123,889

414,937

342,333

73,655

24,326

2,509

100,490

117,226

18,135

956,376

1,091,737

59,042

5,240

64,282

19,623

19,623

5

The statement of financial position is to be read in conjunction with the notes to, and forming part of, the financial

statements set out on pages 9 to 24.



A.)'b Educational Foundation

Staæmenl of Pro/il or Loss cmd Other Comprehensive Income for 2017

AMD'OOO

Contribution income

Income from services

Other income

Program expenses

General and administrative expenses

Results from operating activities

Finance income

Finance costs

Net finance income

Profit before income tax

Income tax expense

Note

13

15

16

Profit and total comprehensive income for the year

2017

I .960.701

85,262

4,372

( .971.928)

(83.881)

(5,474)

11.227

(2.677)

8,550

3,076

(2.493)

583

2016

I .313,708

91,362

10,004

(93,162)

(345)

8,548

(482)

8,066

7,721

(784)

6,937

The financial statements were approved by management on 17 April 2018 and were signed on its behalf

by:

Sona K

Executiv

or Gabri yan

Chief A c Intant

6

The statement of profit or loss and other comprehensive income is to be read in conjunction with the notes to, and

forming part of, the financial statements set out on pages 9 to 24.



Ayb Educational Foundaüon

Statement of Changes in Fund Balancefor 2017

Accumulated surplus
AMD'OOO

12,686

Balance as at I January 2016
6,937

Profit and total comprehensive income for the year
19,623

Balance as at 31 December 2016

19,623

Balance as at I January 2017
583

Profit and total comprehensive income for the year

20,206
Balance as at 31 December 2017

7

The statement of changes in fund balance is to be read in conjunction with the notes to, and forming part of,

the financial statements set out on pages 9 to 24.



Ayb Educational Foundation
Statement of Cash Flowsfor 2017

AMD'OOO

Cash flows from operating activities

Cash receipts from customers

Grants and donations received*

Grants and donations given

Cash paid to suppliers

Cash paid to employees

Payments for taxes other than on income

Cash flows from/(used in) operating activities before
income taxes paid

Income tax paid

Net cash now from/(used in) operating activities

Cash flows from investing activities

Acquisition of property, equipment and intangible assets

Placement of deposits

Borrowings given

Proceeds from borrowings given

Interest income received

Net cash flow (used in)/ from investing activities

Cash flows from financing activities

Proceeds from loans and borrowings

Net cash flow from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at I January

Effect of exchange rate fluctuations on cash and

cash equivalents

Cash and cash equivalents at 31 December (note 5)

2017

85,086

1,557,649

(575,924)

(462,156)

(363,014)

(135,625)

106,016

106,016

(5,893)

(145,547)

(4,870)

I ,974

6,277

(148,059)

149,000

149,000

106,957

193,993

(1,912)

299,038

2016

92,301

1,766,555

(721,646)

(828,465)

(406,533)

(41,782)

(139,570)

(12,200)

(151,770)

(23,427)

(51 ,000)

75,415

12,517

13,505

(138,265)

344,682

(12,424)

193,993

* During the year ended 3 1 December 2016 a borrowing from a related party amounting to AMD 30,042

thousand was waived and converted to grant related to income.

8

The statement of cash flows is to be read in conjunction with the notes to, and forming part of, the financial

statements set out on pages 9 to 24.



Educadonal Foundaion
Notes to the Financial Statementsfor 2017

1 Background

(a) Armenian business environment

The Foundation's operations are located in Armenia. Consequently, the Foundation is exposed to the
economic and financial markets of Armenia, which display characteristics of an emerging market. The
legal, tax and regulatory frameworks continue development, but are subject to varying interpretations
and frequent changes which together with other legal and fiscal impediments contribute to the challenges
faced by entities operating in Armenia. These financial statements reflect management's assessment of
the impact of the Armenian business environment on the operations and the financial position of the
Foundation. The future business environment may differ from management's assessment.

(b) Foundation and operations

Ayb Educational Foundation (the "Foundation") was established by:

Ashot Aslanyan
Davit Pakhchanyan
Aram Pakhchanyan

Å Karo Sargsyan
Karen Musaelyan

Å David Yan
Å Matevos Aramyan

Ogtagon LLC

The main objective ofthe Foundation is the creation of high quality educational environment in Armenia,
support to the development and improvement of educational system of Republic of Armenia, support to
youth in career development and protection of their rights.

The Foundation's registered office is 19a Koryun Street, 9th floor, Yerevan 0009, Republic of Armenia.

2 Basis of accounting

Statement of compliance

These financial statements have been prepared in accordance with Intemational Financial Reporting
Standards ("IFRSs").

3 Functional and presentation currency

The national currency of the Republic of Armenia is Amenian Dram ("A?vfD"), which is the
Foundation's functional currency and the currency in which these financial statements are presented. All
financial information presented in AMD has been rounded to the nearest thousand.

9



Ayb

Notes to the Financial Statementsfor 2017

4 Use of estimates and judgments

The preparation of financial statements in conformity with IFRSs requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

Information about critical judgments in applying accounting policies that have the most significant effect
on the amounts recognised in the financial statements is included in note 23 (g) ð allocation of expenses.

5 Cash and cash equivalents

AMD'OOO

Bank balances

Cash in transit

2017

296,165

2,873

Cash and cash equivalents in the statement of financial
position and in the statement of cash flows 299,038

2016

192,477

1,516

193,993

The Foundation's exposure to interest rate risk and a sensitivity analysis for financial assets and liabilities
are disclosed in note 17.

6 Prepayments and other receivables

AMD'OOO

Advances and prepayments

Grants receivables

Current tax assets

Borrowings given

Other receivables

2017

244,933

22,920

15,551

7,979

1,807

293,190

2016

379,395

14,470

15,551

5,315

206

414,937

As at 31 December 2017 the Foundation has one counterparty (2016: three counterparties), whose
balance exceeded of the total prepayments and other receivables. The total value of these balances
as of 31 December 2017 is AMD 203,328 thousand (2016: AMD 332,689 thousand).

The Foundation's exposure to credit and currency risks related to grants and other receivables are
disclosed in note 17.
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